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JOINT CORPORATION ANNOUNCES 2006 FIRST QUARTER RESULTS

Tokyo, Japan — [Jduly 27, 2006] — Joint Corporation (“Joint”) (TSE: 8874), today announces the results of its operations for the first
fiscd quarter ended June 30, 2006. The results are unaudited and prepared in accordance with Japanese GAAR,

Consolidated Financial Highlightsfor the First Quarter ended June 30, 2006

(¥ million, except EPS) June 30, 2006 June 30, 2005 Y oY change (%)
Revenue 34,650 21,234 +63.2
Operating income 4,956 1,529 +224.1
Ordinary income 4,492 1,006 +346.2
Net income 2,741 529 +417.5
EPS 62.83 2848 +120.6

Consolidated Financial Position

(¥million) June 30, 2006 June 30, 2005
Totd as=ts 227,172 180,403
Shareholders equity 64,825 33,990
Shareholders equity ratio (%) 280 188
Shareholders equity per share (¥) 148547 1,825.77

Consolidated Cash Flows Position

(¥million) June 30, 2006 June 30, 2005
Cash flows from operating activities 29,529 16,752
Cash flowsfrom investing activities 1,092 1,787
Cash flowsfrom financing activities 18,704 7,815
Cash and cash equivaents 20,132 24,597

The statementsinduded above and e sawhere in this news release that are not historical in nature are “forward- ooking statements’. Joint Corporation cautions reeders thet forward-looking statements are based on
the Company’s current expectations and involve anumber of risksand uncertainties. Actud results may differ materialy from those contained in such forward-looking statements.
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http://www.jointcorporation.co.jp/

Financial Results by Segment

(¥million) Revenue Share (%)
Condominium devel opment 17177 496
Securitization development 13,704 39.6
Leasing 1,847 53
Property management 974 28
Other A5 2.7

Financial Forecastsfor Year ending March 31, 2007

(¥ million except EPS)

Revenue 160,000
Ordinary income 16,500
Net income 9,400
EPS 215.46

[Qualitative information on consolidated oper ating per formance]
The revenue for the first three months of fisca year ending March 31, 2007, 34,650 million yen, amounts to 21.7% of full year
forecast, 160,000 million yen. Our business has performed according to our plan.

About Joint

Joint Corporation (“Joint”) has three businesses; Securitization development, Condominium development and other (combining
“leasing”, “property management” and “other”) business. Founded in 1986, Joint has provided over 15,000 units of condominiums by
focusing on centrd and southern area of Tokyo. Since 2001, Joint has started to develop and sell resdentid, commercia and other
propertiesto REITsand red estate investors. Joint was listed on the Japanese OTC market (JASDAQ) in 1998 and has been traded on
the Tokyo Stock Exchange (TSE) firgt section since 2001 under ticker 8874.

Corporate Headgquarter
2-10-11 Meguro, Meguro-ku, Tokyo, Jgpan 153-0063

The satementsinduded above and dsawherein this news rdlesse that are not historicd in nature are “forward- ooking statements’. Joint Corporation cautions reeders thet forward- ooking statements are based on
the Company’s current expectationsand involve anumber of risksand uncertainties. Actud results may differ materialy from those contained in such forwardH ooking Statements.



Consolidated Balance Sheetsfor the First Quarter ended June 30, 2006

(¥ million, %)
ane30,2006 | ane30,2005| T O Shenee (Reference)
(%) March 31, 2006
(Assets)
Current assets
1 Cashandtimedeposts 20,833 24,612 3777 153 32,730
2 Trade accountsreceivable 1,194 863 330 382 1,406
3 Inventories 179,664 137,632 | 42,032 305 159,029
4 Other current assets 13,456 7,560 5,895 78.0 12,140
Allowancefor doubtful accounts 44 133 89 66.9 96
Totd currentassat 215,104 170535 | 44,569 26.1 205,209
Fixed assets
1 Tangiblefixed assats 4,676 5,072 395 7.8 479
2 Intangible fixed assets 508 480 27 57 535
3 Investments and other assets 7,043 4,348 2,695 62.0 7,119
Allowance for doubtful accounts 160 34 126 | 369.7 32
Totd fixed assetq 12,067 9,867 2,200 22.3 12,416
Totd assetdy 227,172 180,403 | 46,769 259 217,625
(Liakilities)
Current lighilities
1 Trade accounts payable 12,288 5,318 6,970 | 1311 16,676
2 Short-term bank loans 63911 47,064 16,846 368 46,476
3 Bond duewithin oneyear 8,225 2,705 5,520 204.1 9,325
4 Advances and deposits received 4,281 3,674 606 165 4,613
5 Other current liabilities 10,446 7,148 3,297 46.1 13,276
Totd current liabilitied 99,153 65,911 33,242 50.4 90,367
Long-term ligbilities
1 Bond 9,567 14,814 5,246 354 9,630
2 Long-term debt due after one year 45,168 38,505 6,662 17.3 46,359
3 Reorganization clams payable - 24,537 24,537 100.0 -
4 Other long-term ligbilities 8,456 1,990 6,466 | 3249 8,641
Totd long-term liabilities 63,193 79,847 16,664 209 64,630
Totd lighilitied 162,346 145,759 16,587 114 154,998
(Minority interestsin consolidated subsidiaries)
Minority interestsin consolidated subsidiaries - 653 1,043
(Shareholders equity)
Common stock - 7,672 15,800
Capitd surplus - 7,559 15,687
Retained earnings - 19,109 30,230
Net unredlized gains on other securities - 0 28
Foreign currency trandation adjustments - - -
Treasury stock - 351 105
Totd shareholders equity/ - 33,990 61,584
Totd ligbilities and shareholders equity] - 180,403 217,625




Y oY change (Reference)

June 30, 2006 | June 30, 2005 IW March 3L 2006
(Net asts)

Shareholders equity
1 Common stock 15,800 - -
2 Capita surplus 15,692 - -
3 Retained earnings 32,315 - -
4 Treasury stock 97 - -
Totd shareholders equity 63,710 - -

Unredized gains

1 Net unredized gains on other securities 32 - -
2 Unredized gainson hedging contract 14 - -
Totd unredized gaing 17 - -
Stock acquigtion rights - - -
Minority interestsin consolidated subsidiaries 1,097 - -

Total net assets 64,825 - -

Tota lidbilities and net assasty 227,172 - -




Consolidated Satements of Incomefor the Firs Quarter ended June 30, 2006

(¥ million, %)
Ane30,2006 | June30, 2005 Y oY chnge (Reference)
(%) March 31, 2006
Net sdes 34,650 21,234 13,415 63.2 136,720
Cost of sdes 25,200 17,325 7,875 455 107,741
Grossincome 9,449 3,908 5,540 141.7 28,978
Sdling, generd and administrative expenses 4,493 2,379 2,113 88.8 12,906
Operating income 4,956 1,529 3,426 224.1 16,072
Non-operating income
1 Interestincome 19 3 16 481.7 17
2 Other 185 51 134 260.8 207
Non-operating expenses
1 Interest expense 424 455 30 6.7 2,080
2 Other 244 121 122 1004 1,207
Ordinary income 4,492 1,006 3,485 346.2 13,009
Extraordinary gains
1 Ganondisposa of fixed assets 25 0 25 - 209
2 Other - - - - 8,158
Extraordinary losses
1 Lossondisposa of fixed assets 10 0 10 - 16
2 Other - 48 48 100.0 12
Income beforeincome taxes and others 4506 957 3,549 370.7 21,348
ngggs I;Cocl)rer:?erpriseta(eﬁ 1,239 394 844 2142 953
Adjustment for income taxes 477 1 465 - 533
Minority interests 49 22 27 121.7 417
Net income 2,741 529 2211 4175 11,928




Consolidated Satements of Cash Flowsfor the Firs Quarter ended June 30, 2006

(¥million)
June 30, 2006 June 30, 2005

Cash flowsfrom operating activities
Income before income taxes 4,506 17
Depreciation and amortization 71 55
Increasein inventories 19,441 6,573
Increase in trade notes and accounts payable 4,387 11,003
Increasein advances paid for purchases 1,236 268
Increase in advances and deposits received 331 838
Other 734 1,394
Totd 21,552 14,104
Interest and dividends received 103 21
Interest paid 497 343
Incometaxespad 7,582 2,325
Net cash provided by (used in) operating activities 29,529 16,752

Cash flowsfrom investing activities
Increaseinloan receivable 1,041 1,848
Others 50 61
Net cash provided by (used in) investing activities 1,092 1,787

Cash flowsfrom financing activities
Increase in short-term bank |oans and debt 17,945 10,157
Increase in long-term bank loans and debt 2,290 1,941
Increase in reorganizetion claims payable - 173
Cash dividend paid 509 261
Other 3,560 A
Net cash provided by (used in) financing activities 18,704 7,815
Net increasein cash and cash equivaents 11,916 7,149
Net increasein cash and cash equivaents due to changein scope of consolidation 53 -
Cash and cash equivaents at beginning of year 31,995 31,747
Cash and cash equivaents a quarter-end 20,132 24,597
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