FORIMMEDIATE RELEASE

Contect: Joint Corporetion

Hideto Eguchi

Investor Relations

+81 (0)3 5759 8874

h-eguchi @jointcorporation.co.jp
http://mww.jointcorporetion.co.jp

JOINT CORPORATION ANNOUNCES 2005 FIRST QUARTER RESULTS

Tokyo, Japan — [Jduly 28, 2005] — Joint Corporation (“Joint”) (TSE: 8874), today announces the results of its operations for the first

fiscd quarter ended June 30, 2005. The results are unaudited and prepared in accordance with Japanese GAAR,

Consolidated Financial Highlightsfor the First Quarter ended June 30, 2005

(¥ million, except EPS) June 30, 2005 June 30, 2004 Y oY change (%)

Revenue 21,234 14,019 +51.5

Operating income 1,529 800 +91.0

Ordinary income 1,006 461 +118.3

Net income 529 213 +148.0

EPS 2848 11.56 +146.4
Congolidated Financial Position

(¥million) June 30, 2005 June 30, 2004

Totd as=ts 180,403 141,453

Shareholders equity 33,990 29,916

Shareholders equity ratio (%) 188 211

Shareholders equity per share (¥) 1,825.77 1619.14
Consolidated Cash Flows Position

(¥million) June 30, 2005 June 30, 2004

Cash flows from operating activities 16,752 29,416

Cash flowsfrom investing activities 1,787 158

Cash flows from financing activities 7,815 17,025

Cash and cash equivaents 24,597 24,976

The statementsinduded above and e sawhere in this news release that are not historical in nature are “forward- ooking statements’. Joint Corporation cautions reeders thet forward-looking statements are based on

the Company’s current expectations and involve anumber of risksand uncertainties. Actud results may differ materialy from those contained in such forward-looking statements.
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Financial Results by Segment

(¥million) Revenue Share (%)
Red estate devel opment 9,839 46.3
Red estate securitization 7,604 35.8
Leasing 1,807 85
Property management 1,124 53
Other 858 41

Financial Forecastsfor Year ending March 31, 2006

(¥ million except EPS)

Revenue 125,700
Ordinary income 9,100

Net income 9,000

EPS 484.06

[Qualitative information on consolidated oper ating per formance]
The revenue for the first three months of fisca year ending March 31, 2006, 21,234 million yen, amounts to 16.9% of full year
forecast, 125,700 million yen. Our business has performed according to our plan.

About Joint

Joint Corporation (“Joint”) has three businesses; red estate (condominium) development, red estate securitization (former “TUG
REIT") and other (combining “leasing”, “property management” and “other”) business. Founded in 1986, Joint has provided over
15,000 units of condominiums by focusing on centra and southern area of Tokyo. Since 2001, Joint had started to provide resdentid
and commercid properties to REITs and red estate investors. Joint was listed on the Japanese OTC market (JASDAQ) in 1998 and
has been traded on the Tokyo Stock Exchange (TSE) firgt section since 2001 under ticker 8874.

Corporate Headgquarter
2-10-11 Meguro, Meguro-ku, Tokyo, Jgpan 153-0063

The satementsinduded above and dsawherein this news rdlesse that are not historicd in nature are “forward- ooking statements’. Joint Corporation cautions reeders thet forward- ooking statements are based on
the Company’s current expectationsand involve anumber of risksand uncertainties. Actud results may differ materialy from those contained in such forwardH ooking Statements.



Consolidated Balance Sheetsfor the First Quarter ended June 30, 2005

(¥ million, %)
ane30,2005 | aneao 2004 | ¥ O Sege (Reference)
(%) March 31, 2005
(Assets)
Current assets
1 Cashandtime deposts 24,612 24,976 364 15 31,759
2 Trade accounts receivable 863 791 71 9.1 1,129
3 Inventories 137,632 96,925 40,707 419 131,161
4 Other current asets 7,560 7,562 2 0 9,081
Allowancefor doubtful accounts 133 82 50 61.6 138
Tota current assetg 170,535 130,173 40,362 310 172,993
Fixed assets
1 Tangiblefixed assets 5,072 5,926 853 144 5,067
2 Intangible fixed assets 480 868 387 44.6 515
3 Investments and other asseats 4,344 4518 169 4 4,295
Allowance for doubtful accounts 34 32 1 3.8 32
Totdl fixed assetq 9,867 11,280 1,412 125 9,846
Totd assts 180,403 141453 38,950 275 182,840
(Liabilities)
Current ligbilities
1 Tradeaccounts payable 5,318 8,534 3,216 37.6 16,321
2 Short-term bank loans 47,064 36,467 10,596 29.1 29,376
3 Bond due within one year 2,705 520 2,185 420.2 1,605
4 Advances and deposits received 3,674 3,699 24 0.6 2,836
5 Other current ligbilities 7,148 4,880 2,268 46.5 7,922
Tota current ligbilitieg 65,911 54,1020 11,808 218 58,061,
Long-term ligbilities
1 Bond 14,814 5,405 9,409 174.1 15,914
2 Long-term debt due after one year 38,505 22913 15,592 68.0 47,977
3 Reorganization claims payable 24,531 27,006 2,469 9.1 24,71
4 Other long-term lighilities 1,990 1,710 280 16.3 1,872
Total long-term liabilities 79,847 57,035 22,812 40.0 90,476
Totd liabilities 145,759 111,137 34,621 312 148,538
(Minority interestsin consolidated subsidiaries)
Minority interestsin consolidated subsidiaries 653 398 255 64.1 631
(Shareholders equity)
Common stock 7,672 7,672 - - 7,672
Capitd surplus 7,559 7,447 112 15 7,555
Retained earnings 19,109 15,116 3,993 264 18,823
Net unredlized gains on other securities g 4 5 100.0 0
Foreign currency trandation adjustments . 1 1 100.0 1
Treasury stock 35 325 25 79 381
Totd shareholders equity 33,990 29,916 4,074 136 33,670
Totd liagbilities and shareholders equity 180,403 141,453 38,931 275 182,840




Consolidated Satements of Incomefor the First Quarter ended June 30, 2005

(¥ million, %)
ane30,2005 | ameso 2008 | O T (Reference)
@) March 31, 2005
Net sdes 21,234 14,019 7,214 515 96,470
Cost of sdes 17,325 11,784 5,540 47.0 76,789
Grossincome 3,908 2,235 1,673 749 19,680
SHling, genera and administrative expenses 2,379 1,434 944 65.9 10,308
Operating income 1,529 800 728 91.0 9,372
Non-operating income
1 Interestincome 3 6 50.0 65
2 Other 51 46 4 9.7 3%
Non-operating expenses
1 Interest expense 455 304 151 49.7 1,606
2 Other 121 838 33 379 691
Ordinary income 1,006 461 545 1183 7,536
Extraordinary gains
1 Gainondisposa of fixed assets Qg - 0 0.0 10
2 Other . - - - 4
Extraordinary losses
1 Lossondisposd of fixed assats d 9 9 97.2 5
2 Other 48 - 48 166
Income before income taxes and others 957 45]] 505 111.9 7,380
Corporate income,
resdentia and enterprise taxes 394 325 68 21.0 2,712
Adjugtment for income taxes 1 106 117 1104 372
Minority interests 22 19 3 158 120
Net income 529 213 31§ 1480 4,174




Consolidated Satements of Cash Flowsfor the Firs Quarter ended June 30, 2005

(¥million)
June 30, 2005 June 30, 2004

Cash flowsfrom operating activities
Income before income taxes 917 45]]
Degpreciation and amortization 55 45
Increasein inventories 6,573 18,622
Increase in trade notes and accounts payable 11,003 9,621
Increase in advances paid for purchases 263 333
Increase in advances and deposits received 838 348
Other 1,3% 300
Totd 14,104 27,365
Interest and dividends received 21 17
Interest paid 343 327
Income taxes paid 2,325 1,740
Net cash provided by (used in) operating activities 16,752 29,416

Cash flowsfrom investing activities
Paymentsfor purchase of marketable securities - 3
Increaseinloan receivable 1,848 399
Others 61 244
Net cash provided by (used in) investing activities 1,787 158

Cash flowsfrom financing activities
Increasein short-term bank loans 10,157 9,565
Increasein long-term debt 1,941 6,778
Increasein reorganization claims payable 173 186
Cash dividend paid 261 230
Other A 1,100
Net cash provided by (used in) financing activities 7,815 17,025
Effects of exchange rate change on cash and cash equivaents . 0
Net increasein cash and cash equivaents 7,149 12,548
Cash and cash equivaents at beginning of year 31,747 37,525
Cash and cash equivaents a quarter-end 24,597 24,976
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